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Plot of Cumulative Sum of Squares of Recursive Residuals
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Abstract
The Effect of Macroeconomic Variables and Sanctions on the Bank Deposit Penetration in Iran

In this study, by using quarterly data on 1379- 1393 period and distributed lags method for private and
government banks, effective macro factors and sanctions on banking system deposits has been
analyzed. The results shows that GDP has both short run and long run effects on total banking
deposits. Stock market index has negative and meaningful effect on the banking deposits, with no
short run effect. Moreover, CPI has long run positive effect with no short run effect. Results for
government banks show that just GDP in short run has positive and meaningful effect on deposits and
no variable has long run effect. Results for private banks show that in short and long run, stock index
and has meaningful and negative effect and GDP has positive one. But CPI has no effect. For
sanctions, the results show that sanctions have negative effect on private bank’s deposits with no effect
for public banks and in general, sanctions have negative effect on deposits.
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